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7 May 1975 


MEMORANDUM FOR THE RECORD 


Cin} o€R] S~ PIS2z 


SUBJECT: US Oil Import Costs 


The atta was prepared at the request of Mr. James 


Rooney, Council on International Economic Policy. The 


was forwarded to Mr. Rooney on 1 May 1975. 


STAT 


mS, 


Office of Economic Research 


Attachment: 
As stated 


~———"—ipproved For Release 2002/08/15 ; CIA-RDP86100608R000600030050-9 


/ 


i 
HY 
oo rent . 
arorwnnarmenon 


4 


Tie ie Sait 


yerme cmre no 
SSS an SE 


RTA ee ee 
yaa aed 


ieee ices cpap ce 
yn Bde 


“Te ae eh 


ee ACY ces Bre 


ete 
See 
festa 


partied wets her 
ae "4 


7 


ta 


SSRs 
hind pai SSS 


raf 
mt 


PSE 


Sed sy da gta ips 
ROUUGUGH SUUSU: 


ENCLASSIIEN : 


US Oil Import Costs 


The Arab oil embargo and the subsequent price increases 
by the OPEC nations have greatly boosted US 011 import 
costs. In 1973 and 1974, the US imported nearly six 
million barrels a day of crude oil and refined products. ~ : 
The cost of imported crude oil increased from $2.74 per 
barrel in early 1973 to an average of $11.54 per barrel 
in the last half of 1974. Refined product prices went up 
by a similar amount, from $2.71 in early 1973 to $11.00 Pe 
in late 1974. As « result of these sharp price bcosts, id 
the total cost of US oil imports increased from $7.7 " 
billion (£.0.b.) in 1973 to $24.6 billion (f.0.b.) in 1974. : 

Total oil import, costs are likely to remain stable at : 
about $25 billion f.o.b. in 1975, and then rise in 1976 
and 1977 as economic recovery boosts import volume and the 
OPEC nations increase their prices. A combination of economic 
recovery and declining domestic oil and natural gas production 
will probably boost US oil imports until the completion of. 
the Alaska pipeline in late 1977 ox early 1978. Oil import 
prices appear likely to rise gradually over the next few 
years, as the OPEC nations increase their taxes and royalties 
to offset the impact of inflation on their revenues. 

Although forecasting OPEC prices decisions is difficult, 
we estimate that crude oil prices are likely to remain at 


their present levels for most if not all of this year, and 
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Crude oil 
Refined products 


Total 


Crude oil 


1 
Refined products 


Total 


Crude oil 


Refined products? 


Total 


11.64 
11.47 


11.58 
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2.77 


8.94 

9.68 

9.30 
1975 
11.66 
11.53 


11.62 
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The Cost of US Oil Imports 1973-1975 


Mar Apr Jun Jul Aug Sep Oct Nov 


2.83 2.92 2.97 3.10 3.18 3.37 3.43 3.70 4.51 


2.83 2.86 2.94 3.06 3.14 3.29 3.38 3.59 4.10 


1974 Bogs 
10.87 11.67 11.74 11.64 12.01 11.90 11.64 11.57 11757 11.62 


11-05 11.58 11.20 11.60 11.05 11.32 11.19 10.97 10.10 11.37 


10.96 11.63 11.54 11.63 11.70 11.73 11.49 11.38 11.42 


11.66 
11.30 


11.56 
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